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1.		  Definitions and interpretation
		  1.1		  In these Conditions:

				    Act means the Conveyancing and Feudal Reform (Scotland) Act 1970;

				    Administrator means a person for the time being administering the Charge;

			�	�    Borrower means the person specified as such in the Charge and shall include anyone claiming any right, title or interest from or through 
a Borrower;

			�	�    Borrowings mean all moneys borrowed, raised or secured by the Borrower (or where the Borrower is a limited company, by any Group 
Company) including but not limited to all liabilities under any guarantees or indemnities or liabilities (whether primary or secondary) 
incurred to discharge the obligations of any third party;

			�	�    Buildings Insurance means any policy of insurance to the extent that it insures loss or damage to the Property or premises of which 
the Property forms part;

				    Business Day means a day (other than Saturday or Sunday) on which banks are open for business in London;

			�	�    Charge means the Standard Security over the Property and the Floating Charge in favour of the Lender, in each case and into which 
these Conditions have been incorporated and includes any further charge made pursuant to the Loan;

				    Conditions means this deed and the standard conditions specified in schedule 3 to the Act as varied and extended hereby;

			   �	 Delegate means any person appointed by the Lender pursuant to 25, and any person appointed as attorney of the Lender or Delegate;

			   �	� Expenses means all charges, costs or expenses which the Lender makes, pays or incurs under or in connection with the Charge or the 
Loan, examples of which are set out in 14.4;

			�	�    Group Company means where the Borrower is a Limited Company, the Borrower, any subsidiary or holding company of the Borrower 
at the date of the Offer or from time to time and any subsidiary at the date of the Offer or from time to time of the holding company of 
the Borrower;

				    Guarantee means any guarantee, indemnity or security given by a third party for the Mortgage Debt;

				    Guarantor means the third party giving a Guarantee;

				    Interest Period means a Quarter, unless specified otherwise in the Offer, or any changed period that may apply under 21;

				    Interest Rate means the rate of interest shown in the Offer or any changed rate that may apply under 5;

				    Lease means where the Property is leasehold, the lease under which the Borrower holds the Property;

			   �	� Lender means the person specified as such in the Charge and shall include its assignees and anyone claiming any right, title or interest 
from or through the Lender;

				�    Loan means any amount lent by the Lender to the Borrower pursuant to an Offer and includes any further advance to the Borrower 
and the Charge shall secure such further advances and constitute a continuing security accordingly;

				�    Mortgage Debt means all money from time to time due, owing or incurred to the Lender by the Borrower under the terms of the Offer 
or the Charge, including (without prejudice to the generality of the foregoing):

				    (a)	 the Loan;

				    (b)	� the Expenses and all other moneys and expenses incurred by the Lender under the Charge (including all legal and other costs and 
disbursements, stamp duties, land and buildings transactions tax and Registers of Scotland, Companies House and other fees); and

			�	    (c)	 all interest payable on such amounts in accordance with the Offer and/or these Conditions.

				    Occupier means a person paying Rental Income;

				�    Occupational Lease means any Lease, tenancy or licence of the Property (to include without limitation short assured tenancies and 
private residential tenancies);

			   �	� Offer means any offer of loan by which the Lender offered to make a Loan to the Borrower to be secured on the Property and includes 
any changes the Lender makes to the terms of the Offer before it lends;

			   �	� Payment means the monthly payment specified in the Offer as varied under the Conditions in the Offer or any changed payment that 
may apply under 4;

				    Property means the property specified in the Charge and any part or parts of it;

				  

WE, PARAGON BANK PLC, incorporated under the Companies Acts (Number 05390593) and having our Registered Office at 51 Homer Road, Solihull, 
West Midlands B91 3QJ CONSIDERING THAT we are about to make loans to be secured by standard securities over heritable property in Scotland and 
other securities to be granted in our favour have resolved and HEREBY DECLARE that the said securities shall be regulated by the Standard Conditions 
specified in Schedule 3 to the Conveyancing and Feudal Reform (Scotland) Act 1970 as amended by the Redemption of Standard Securities (Scotland) 
Act 1971 (a copy of which Standard Conditions is annexed hereto) and by the following variations thereof and additions thereto:
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				    Property Rights mean:

				    (a)	� any shares or other membership rights which the Borrower at any time has or ought to have because the Borrower owns the 
Property;

				    (b)	� the rights which the Borrower may at any time have under any guarantee, agreement, option or insurance policy relating to the 
Property, the way it was built or its condition;

				    (c)	� the rights or claims which the Borrower may at any time have against any person in connection with any report, statement or 
valuation given in respect of the Property, or which affected the Borrower’s decision to enter into the Charge;

				    (d)	 where there is a Lease:

					     (i)	 any rights the Borrower may at any time have to acquire a new or extended Lease;

					     (ii)	� any rights the Borrower may at any time have to acquire the heritable interest in the Property or the building of which the 
Property is a part;

					     (iii)	 any rights or claims the Borrower may at any time have against an Occupier.

			�	�    Quarter means each period running from 1 January to 31 March, 1 April to 30 June, 1 July to 30 September and 1 October to 
31 December inclusive;

			�	    Receipt means any money received by the Lender (or where appropriate, the Borrower) at any time:

				    (a)	 as a Payment; or

				    (b)	 as Rental Income; or

				    (c)	 under the Property Rights; or

				    (d)	 under the Buildings Insurance; or

				    (e)	 on the sale or disposal of the Property; or

				    (f)	 as compensation for the compulsory purchase of the Property; or

				    (g)	 in any other way under or in connection with the Charge.

				�    Rental Income means the gross rents, licence fees and any other money, at any time, derived from the Property or any other property 
charged as security for the Secured Amount;

				�    Secured Amount means all present and future moneys, obligations and liabilities owed by the Borrower to the Lender whether actual 
or contingent and whether jointly or severally, as principal or surety, and in any other capacity including (without prejudice to the 
generality of the foregoing) the Mortgage Debt;

				�    Term means with regard to any Loan, the period of time specified in the Offer for that Loan which shall commence at the date the Loan 
is made and, at the end of which, that Loan and all interest and other moneys connected with the Loan are (subject to compliance with 
these Conditions) to be repaid.

		  1.2		  The definitions in 1.1 apply if not inconsistent with the subject or context in which they appear.

		  1.3		  Any reference to an Act of Parliament or regulation includes any changes made to it.

		  1.4		�  The Charge includes the terms of the Offer. If there is any inconsistency between the Offer and these Conditions, subject to 5.8 the Offer 
(but not the general conditions to which it is subject) shall prevail.

		  1.5		  Any consent required from the Lender under the Charge will only be valid if given in writing. The Lender may:-

				    1.5.1	 give consent on whatever terms it chooses;

				    1.5.2	 on giving the Borrower written notice, withdraw or change the terms of any consent.

		  1.6		  Obligations of more than one person are joint and several.

		  1.7		  The Charge will not extend or apply to a regulated agreement as defined by the Consumer Credit Act 1974.

		  1.8		�  In these Conditions the singular includes the plural and the masculine includes the feminine and vice versa. Where an expression 
includes more than one person it shall include any one or more of them.

		  1.9		  Any reference to a person shall:

				    1.9.1	� be construed as a reference to any person, firm, company, corporation, limited liability partnership or any association or 
partnership (whether or not having separate legal personality) as well as a natural person;

				    1.9.2	� include references to that person’s successors, transferees and assignees and any person claiming any right, estate or interest 
under or through him.

		  1.10	� Holding company and subsidiary mean a “holding company” and “subsidiary” as defined in section 1159 of the Companies Act 2006 and 
a company shall be treated, for the purposes only of the membership requirement contained in subsections 1159(1) (b) and (c), as a 
member of another company even if its shares in that company are registered in the name of (i) a person (or its nominee) whether by 
way of security or in connection with the taking of security or (ii) its nominee.

		  1.11	� References to a person being connected with another person shall be construed in accordance with sections 253 and 254 of the 
Companies Act 2006.

		  1.12	 The headings used in these Conditions are for convenience only and do not affect their interpretation.

		  1.13	 These Conditions are the Paragon Buy-to-let Mortgage Conditions Scotland.
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2.		  The Administrator
		  The Borrower acknowledges and agrees that:

		  2.1		�  the Lender may subcontract or delegate all, or any part, of the administration of the Charge, including the authority to exercise all or 
some of the Lender’s powers and discretions, to an Administrator;

		  2.2		  the Administrator shall have no liability for the obligations of the Lender under the Charge or otherwise.

3.		  Payment obligations
		  3.1		  The Borrower must pay when due without being asked and without deduction, set-off or counterclaim:

				    3.1.1	 each Payment;

				    3.1.2	 the Expenses;

				    3.1.3	 all premiums on the Buildings Insurance (whether the Borrower or the Lender arranges cover);

				    3.1.4	 interest in accordance with these Conditions; and

				    3.1.5	 the balance of the Secured Amount in accordance with its terms.

		  3.2		�  Unless the Offer states otherwise, the first Payment must be made within nine Business Days of the date the Loan is advanced and 
thereafter Payments will be made on the last Business Day of each month during the Term.

		  3.3		�  All Payments must be made by Direct Debit from the Borrower’s account established and maintained in accordance with 6.1.2. The 
Lender may make a charge for each application for Direct Debit payment refused by the Borrower’s bank.

		  3.4		�  The Charge is a continuing security for the Secured Amount. The Lender shall be under no obligation to discharge the Charge unless the 
Secured Amount has been paid in full.

		  3.5		  In any event, the Borrower shall repay the Mortgage Debt in full at the end of the Term.

		  3.6		�  If on realisation of the Property the net proceeds are insufficient to repay the Mortgage Debt in full the Borrower will pay the  shortfall 
immediately. The shortfall shall bear interest at the Interest Rate both before and after any judgement.

4.		  Payments
		  4.1		�  The Offer will state whether and when the Payments will consist of capital and interest, or interest only, or a combination of the two. If the 

Payments include capital, the Lender shall set them at such a level as will ensure that the amount of capital stated in the Offer is repaid 
at the end of the Term. 

		  4.2		  The Lender may by giving appropriate notice vary the Payment:-

				    4.2.1	 if there has been a change in the Interest Rate to take account of that change;

				    4.2.2	 to cover any Expenses or any interest on them;

				    4.2.3	 if the Lender makes a further advance or the Borrower repays part of the Loan early;

				    4.2.4	 if the Borrower makes a Payment of less than the amount due;

				    4.2.5	� if the Lender applies, changes or cancels any arrangement allowing the Borrower to delay repaying the Loan or any other 
amount owed by the Borrower to the Lender;

				    4.2.6	 to reflect any change in the number of Payments;

				    4.2.7	 if the Lender needs to provide for any other matter to ensure that the Mortgage Debt is repaid in full at the end of the Term;

				    4.2.8	� if the Borrower lets or grants rights in or to the Property contrary to these Conditions or the Offer (and any increase under this 
Condition shall not be taken to mean that the Lender agrees with the letting or grant which gave rise to the increase);

				    4.2.9	 if the cost to the Lender of borrowing funds increases or if it reasonably believes it is likely to do so;

				    4.2.10	 to maintain the Lender’s return on the Loan;

				    4.2.11	 in the circumstances set out in 10.8.

				    4.2.12	 at any time after the Borrower has breached 6.2 or 6.3; 

				    4.2.13	 at any time after the Borrower has breached 7.4; 

				    4.2.14	 at any time after the Lender has exercised its right under 10.8 to require the Borrower to reduce the Mortgage Debt; or 

				    4.2.15	 at any time after an Event of Default as set out in 9.4.6.7 has occurred. 

		  4.3		�  Any increase in Payments under 4.2.12 - 4.2.15 shall be without prejudice to any other rights or remedies of the Lender and shall be for 
such amount and for such period as the Lender, acting reasonably, considers fair and necessary: 

				    4.3.1	� in the case of an increase under 4.2.12, to cover or recover any additional maintenance, service or other charges incurred by the 
Lender (whether on its own account or on behalf of the Borrower) as a consequence of the Borrower’s breach; 

				    4.3.2	� in the case of an increase under 4.2.13 or 4.2.14 to reduce the Mortgage Debt to such a level that it is adequately secured by the 
Property (in its then current state or condition or as then being used); or 
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				    4.3.3	� in the case of an increase under 4.2.15, to reduce the Mortgage Debt to such a level that it is adequately secured by the Property 
(provided that the Lender will only increase Payments under 4.2.15 where in the opinion of the Lender the change of control has, 
or is likely to, materially adversely affect (i) the Borrower’s ability to perform or otherwise comply with all or any of its obligations 
under the Charge or the Offer; or (ii) the business, operations, property, condition (financial or otherwise) or prospects of the 
Borrower, and in each case the reduced level of the Mortgage Debt is appropriate (by reference to the value of the Property) to 
reflect the Lender’s view of increased risk to the Lender arising from that adverse effect). 

		  4.4		�  The Lender will not increase the Payment under 4.2.12 – 4.2.15 where the Borrower is a consumer for the purposes of the Consumer 
Rights Act 2015. 

5.		  Interest
		  5.1		  For any Interest Period the Lender will charge interest on:

				    5.1.1	 the Mortgage Debt on the last day of the preceding Interest Period; and

				    5.1.2	� any amount advanced to, or becoming payable by, the Borrower during that Interest Period from the date it was advanced or 
became payable.

		  5.2		�  For the purposes of 5.1 an amount is advanced when the Lender releases it. Where only part of an intended advance has been made, 
interest shall not be charged on the part withheld until released.

		  5.3		�  Interest will accrue from day to day and, depending upon the date and frequency of Payments, may be paid in advance as all or part of 
a Payment.

		  5.4		�  Where there is a monthly Interest Period specified in the Offer then, for the purpose of calculating the amount of interest payable as part 
of each Payment, the Lender may assume that the Interest Period is exactly one twelfth of a year.

		  5.5		�  Interest will be charged at the Interest Rate (both before and after any court order the Lender may obtain against the Borrower for the 
Borrower to pay some or all of the Mortgage Debt).

		  5.6		�  Unless the Offer states otherwise and subject to 5.7, the Lender may, without notice to the Borrower and with effect from any date, 
increase or decrease the Interest Rate.

		  5.7		�  Where the Borrower is a consumer for the purposes of the Consumer Rights Act 2015, the Lender may vary the Interest Rate for one or 
more of the following reasons:-

				    5.7.1	� to reflect a change which has occurred, or which the Lender reasonably believes will occur, in the cost of funds it uses in its 
business;

				    5.7.2	 if there has been a change in LIBOR, the Bank of England base rate or in interest rate levels generally;

				    5.7.3	 if investment rates have been increased or decreased;

				    5.7.4	 to ensure that the Lender’s business remains competitive, taking into account actual and expected changes in market conditions;

				    5.7.5	 to take account of a change in law, or decisions or guidance by a court, ombudsman, regulator or similar body;

				    5.7.6	 to reflect a change in the general practice of lenders;

				    5.7.7	 to reflect any change in the cost to the Lender of providing its services to the Borrower;

				    5.7.8	 to reflect any change in the value of the Property because of the way it is being used;

				    5.7.9	� if the Borrower lets or grants rights in or to the Property contrary to these Conditions or the Offer (and any increase under this 
Condition shall not be taken to mean that the Lender agrees with the letting or grant which gave rise to the increase);

				    5.7.10	 if the cost to the Lender of borrowing funds increases or it reasonably believes it is likely to do so; or

				    5.7.11	 to maintain the Lenders return on the Loan.

				�    Provided that if any of the above reasons are found to be invalid, the Lender may still vary the Interest Rate for any of the remaining 
reasons or any other valid reason.

		  5.8		  Regardless of any Interest Rate provision to the contrary in the Offer, the Lender may, subject to 5.9 and 5.10, increase the Interest Rate: 

				    5.8.1	 at any time after the Borrower has breached 6.2 or 6.3; 

				    5.8.2	 at any time after the Borrower has breached 7.4; 

				    5.8.3	 at any time after the Lender has exercised its right under 10.8 to require the Borrower to reduce the Mortgage Debt; or 

				    5.8.4	 at any time after an Event of Default as set out in 9.4.6.7 has occurred. 

		  5.9		�  The Lender may only increase the Interest Rate under 5.8 where it believes, acting reasonably, that the relevant breach or event giving 
rise to a right to increase has had, or is likely to have, a material adverse effect on (i) the Borrower’s ability to perform or otherwise comply 
with all or any of its obligations under the Charge or the Offer; or (ii) the business, operations, property, condition (financial or otherwise) 
or prospects of the Borrower. If this is the case then any increase shall be for such amount and applied for such period as the Lender 
acting reasonably considers appropriate to compensate the Lender for, or reflect the increased risk to the Lender arising from, the 
adverse effect. 

		  5.10	� The Lender will not increase the Interest Rate under 5.8 where the Borrower is a consumer for the purposes of the Consumer Rights Act 
2015.
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6.	 Borrower’s duties
		  6.1		  General

				    The Borrower must at all times:

				    6.1.1	 comply with the Borrower’s obligations contained or implied in:-

						      6.1.1.1	 the Charge; and

						      6.1.1.2	 the Offer (which shall be deemed incorporated in and part of the Charge as if set out in full therein); and

				    6.1.2	 maintain a bank or other account approved by the Lender from which Payments may be collected by Direct Debit.

		  6.2		  The Property

				    The Borrower must:

				    6.2.1	 complete without delay, and to the Lender’s satisfaction, any outstanding building or repair works in relation to the Property;

				    6.2.2	 put and keep the Property in good and substantial repair and condition;

				    6.2.3	� allow the Lender, or the Lender’s agents or workmen, on reasonable prior notice (except in the case of emergency) to inspect 
the Property;

				    6.2.4	� comply with any obligations which apply to or affect the Property under statutes, regulations, bye-laws and other legislation;

				    6.2.5	� comply with all obligations, regulations, stipulations or agreements affecting the Property, including (where the Property is 
leasehold) any under the Lease;

				    6.2.6	 arrange and maintain insurance in respect of the Borrower’s public liability;

				    6.2.7	� comply with the requirements of any competent authority relating to the Property and serve promptly on the Lender a copy of 
any notice affecting the Property received from such an authority;

				    6.2.8	 give to the Lender promptly on demand such information about the Property as the Lender may require; and

				    6.2.9	� obtain and maintain all licences and authorisations which may be required by any competent authority (including but not limited 
to licences and authorisations which may be required by reason of the Property being a House in Multiple Occupation or the 
Property being let under a short assured tenancy or a private residential tenancy) and supply a copy thereof promptly on 
demand by the Lender.

		  6.3		  Outgoings

				�    The Borrower must pay when due all rents, rates, taxes, charges or other outgoings which are the responsibility of the owner or Occupier 
of the Property or (where the Property is leasehold) the lessee under the Lease and, promptly when asked, provide the Lender with 
evidence of payment (provided that where any such rent or outgoings are payable to a person connected with the Borrower they shall 
be deemed paid or waived).

		  6.4		  Notice to the Lender

				    The Borrower must:

				    6.4.1	 promptly tell the Lender in writing if:

						      6.4.1.1	 the Borrower receives any order or notice affecting the Property;

						      6.4.1.2	� (where the Property is leasehold) the landlord under the Lease or any superior landlord takes steps to irritate the Lease 
or re-enter the Property or threatens so to do;

						      and, in either case, promptly take whatever steps the Lender may ask in order to protect the Lender’s security under the Charge;

				    6.4.2	 promptly tell the Lender in writing if the Borrower acquires:

						      6.4.2.1	 a new or extended Lease;

						      6.4.2.2	� the heritable interest in the Property, or the building of which the Property is a part, or any shares or membership rights 
in any entity which owns such a heritable interest in the Property;

						�      and, in either case, promptly when asked execute as security for the Secured Amount a charge over the interest the Borrower 
has acquired in whatever form the Lender considers appropriate;

				    6.4.3	 promptly when asked give the Lender such information about the Property as the Lender may request.

		  6.5		  Occupiers

				    If there is an Occupational Lease, the Borrower must:

				    6.5.1	 comply with the Borrower’s obligations under it;

				    6.5.2	 ensure that the tenant complies with the tenants’ obligations under it;

				    6.5.3	 not vary, release, or waive any term of it.

		  6.6		  Rental Income

				    The Borrower must, promptly when asked:

				    6.6.1	 ensure that the Rental Income is paid direct to such bank account as the Lender may specify (“the Designated Account”);

				    6.6.2	 give written instructions to the Occupiers to pay the Rental Income into the Designated Account;
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				    6.6.3	� execute as security for the Secured Amount a charge over, or in respect of, the Designated Account in such form as the Lender 
may consider appropriate;

				    6.6.4	� execute as security for the Secured Amount, an assignation of rents in respect of the Rental Income in form and substance 
acceptable to the Lender.

		  6.7		  Property Rights

				    6.7.1	� the Borrower shall as security for the Secured Amount and subject to redemption of the Charge hold the Property Rights upon 
trust for the Lender;

				    6.7.2	� the Borrower shall promptly if asked take such proceedings as the Lender may consider appropriate to exercise, enforce or 
recover any of the Property Rights.

7.		  What the Borrower must not do
		  Dealings with the Property

		  7.1		  The Borrower must not without first obtaining the Lender’s consent (see 1.5):

				    7.1.1	 sell, mortgage, charge or dispose of any interest in the Property;

				    7.1.2	 grant or create, or permit the grant or creation of, any new rights over or in the Property;

		  Occupation of Property

		  7.2		  7.2.1	� where the Borrower is a natural person, neither the Borrower nor any related person (which includes the Borrower’s spouse, 
civil partner, parent, grandparents, siblings, children or grandchildren) may occupy the Property at any time;

				    7.2.2	� where the Borrower is a corporate entity, no director, Guarantor or shareholder or related person (which includes the respective 
spouses, civil partners, parents, grandparents, siblings, children or grandchildren) of any such director, Guarantor or shareholder, 
or any subsidiary or holding company of the Borrower may occupy the Property at any time.

		  7.3		  The Borrower must not without first obtaining the Lender’s consent (see 1.5):

				    7.3.1	� grant any lease, licence or tenancy of the Property or in any way part with possession of the Property or share possession of it 
with anyone else other than in accordance with the Offer;

				    7.3.2	 allow any of the Borrower’s employees or agents to occupy the Property for any reason.

		  The Property

		  7.4		  The Borrower must not without first obtaining the Lender’s consent (see 1.5):

				    7.4.1	 alter or make any structural alterations or additions to the Property;

				    7.4.2	 apply for or obtain an improvement or similar grant in respect of the Property;

				    7.4.3	 allow the Property to be used for anything other than residential occupation;

				    7.4.4	� allow anything to be done at the Property which would be treated as a change of use or development under any planning 
legislation that may apply from time to time;

				    7.4.5	 negotiate or settle any claim for the compulsory purchase of the Property.

		  7.5		  The Borrower must not use the Property, or permit it to be used, for any immoral or illegal purpose.

		  Land Registry

		  7.6		�  If any notice or other entry or encumbrance is registered against the title to the Property the Borrower shall immediately provide the 
Lender with full particulars of the circumstances relating to such notice or entry. If the Lender requests, the Borrower shall immediately 
and at its own expense take such steps as the Lender may require to ensure that the notice or entry is withdrawn, cancelled or removed 
as appropriate.

		  Provision of Information

		  7.7		  The Borrower shall:

				    7.7.1	� promptly on the request of the Lender supply such information about the financial condition, business and operations of the 
Borrower as the Lender may request; and

				    7.7.2	� be available for interview by the Lender, or at the reasonable request of the Lender attend the offices of the Lender, for 
discussions concerning the financial condition, business and operations of the Borrower.

		  7.8		�  If the Lender is obliged for any reason to comply with “know your customer” or similar identification procedures in circumstances where 
the necessary documentation is not already available to it, the Borrower shall promptly on the request of the Lender supply or procure 
the supply of such documentation and other evidence, as is reasonably requested in order for the Lender to carry out and be satisfied 
that it has complied with all necessary “know your customer” or other similar checks under all applicable laws and regulations.

8.		  Buildings Insurance
		  8.1		  Provided the Borrower first obtains the Lender’s consent (see 1.5), the Borrower may arrange Buildings Insurance.
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		  8.2		  If the Borrower arranges Buildings Insurance the Borrower must:

				    8.2.1	 take out and maintain a comprehensive index-linked policy which:

						      8.2.1.1		  notes the interest of the Lender in the cover provided;

						      8.2.1.2	�	�  is with an insurer authorised in the United Kingdom by the Prudential Regulation Authority and regulated in the 
United Kingdom by the Financial Conduct Authority and the Prudential Regulation Authority;

						      8.2.1.3		  as a minimum provides cover for the full cost of rebuilding the Property;

				    8.2.2	 pay all premiums when due;

				    8.2.3	� comply with the terms that the Lender may impose in its consent under 8.1 and abide by the terms and conditions of the policy 
and advise the insurer and the Lender immediately of any material facts (including, but not limited to, periods of unoccupancy) 
which might affect the continuity of full and unrestricted cover on the Property.

		  8.3		  If there is any inconsistency between 8.2 and the terms of the Lender’s consent under 8.1, the consent shall prevail.

		  8.4		  If:

				    8.4.1	 the Borrower does not arrange Buildings Insurance; or

				    8.4.2	� if the Borrower does arrange it but does not comply with  the terms of the policy or with any term of the Lender’s consent under 
8.1;

				    then the Lender may (but need not) arrange Buildings Insurance.

		  8.5		  If the Lender arranges Buildings Insurance:

				    8.5.1	 the Lender may choose:

						      8.5.1.1		  the insurer;

						      8.5.1.2		  the risks to be covered;

						      8.5.1.3		  the amount of cover;

						      8.5.1.4	�	�  whether the Lender alone will be the insured or whether the Borrower (and anyone else) will be named as a joint 
insured or noted on the policy.

				    8.5.2	 the Borrower must pay all premiums (see 3.1.3);

				    8.5.3	� the Lender may (but need not) include the premiums for the Buildings Insurance (and, if appropriate, any contents or other 
insurance linked to the Loan) in the Payment;

				    8.5.4	� the Lender may keep for its own benefit any commission or other benefit it receives for placing the Buildings Insurance with the 
insurer.

		  8.6		  Regardless of who arranges Buildings Insurance (including where there is a Lease and the landlord insures):

				    8.6.1	 the Borrower will hold any money the Borrower receives under the Buildings Insurance on trust for the Lender;

				    8.6.2	 the Borrower must not do anything, or allow anything to be done, which might:

						      8.6.2.1		  reduce the cover or increase the premiums under the policy;

						      8.6.2.2		  allow the insurer to cancel the policy or withhold a payment under it; or

						      8.6.2.3		  in any other way adversely affect the validity of the policy.

				    8.6.3	� the Borrower must promptly tell the Lender in writing if the Borrower becomes aware of anything which might cause any of the 
things listed in 8.6.2 to happen.

				    8.6.4	� the Borrower may not, without the prior consent in writing of the Lender, negotiate or settle any cash or other claim with the 
insurer. Any settlement negotiated with the insurer must require the insurer to pay any cash settlement to the Lender (which 
the Lender may apply as a Receipt).

				    8.6.5	 the Lender may settle all claims with the insurer to the extent that they relate to the Property.

				    8.6.6	 any Payment under the policy received by the Lender will be a Receipt and dealt with in accordance with 15.

9.		  When the Mortgage Debt becomes Repayable
		  9.1		  Each of the events or circumstances set out in 9.4 is an Event of Default.

		  9.2		�  If an Event of Default occurs then unless and until such Event of Default has been remedied to the satisfaction of the Lender or waived 
in writing by the Lender the Lender may, by giving written notice to the Borrower, declare all or part of the Mortgage Debt:

				    9.2.1	 immediately due and payable; or

				    9.2.2	 repayable on demand.

		  9.3		  If the Lender gives notice under 9.2.1 then the Mortgage Debt shall be immediately due and payable by the Borrower.

		  9.4		  An Event of Default shall occur if:

				    9.4.1	 the Borrower:

						      9.4.1.1		  fails to make a payment under 3.1 on the date it is due; or
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						      9.4.1.2	�	�  fails to pay on the due date any other money, or discharge any other obligation or liability (including under any 
guarantee or indemnity) payable by the Borrower from time to time to the Lender;

						�      in either case unless the failure is caused solely by an administrative error or technical problem and payment is made within 
three Business Days of its due date.

				    9.4.2	� the Borrower fails (other than a failure to pay under 9.4.1.1) to keep to the terms of the Loan and (if the Lender acting reasonably 
considers that the default is capable of remedy) such default is not remedied within 14 days of the earlier of :

						      9.4.2.1		  the Lender notifying the Borrower of the default and remedy required; and

						      9.4.2.2		  the Borrower becoming aware of the default;

				    9.4.3	� the Borrower (or where the Borrower is a limited company, any Group Company) defaults under any loan agreement, guarantee, 
debenture, floating charge, trust deed, Standard Securirty or other document or obligation relating to Borrowings;

				    9.4.4	� the Borrower stops or suspends payment of any of the Borrower’s debts, or is unable to, or admits, the Borrower’s inability to 
pay the Borrower’s debts as they fall due;

				    9.4.5	� the Borrower commences negotiations, or enters into any composition or arrangement, with one or more of the Borrower’s 
creditors with a view to rescheduling any of the Borrower’s indebtedness (by reason of actual or anticipated financial difficulties);

				    9.4.6	 the Borrower being a limited company or limited liability partnership: 

						      9.4.6.1		�  takes any action, proceeding, procedure or step for the cessation or disposal of all, or a substantial part, of its 
business, or there is a threat to do so;

						      9.4.6.2	�	�  takes any action, proceeding, procedure or step for the winding up, dissolution, administration or reorganisation 
(whether by way of voluntary arrangement, scheme of arrangement or otherwise) of the Borrower;

						      9.4.6.3	�	�  takes any action, proceeding, procedure or step for the appointment of a liquidator, receiver (including an 
administrative receiver) or administrator of the Borrower or over any of its assets;

						      9.4.6.4		  is subject to proceedings relating to insolvency, distress, administration or the relief of creditors;

						      9.4.6.5	�	�  stops or suspends payment of any of its debts, or is unable to, or admits its inability to, pay its debts as they fall due; 
or

						      9.4.6.6		  the value of its assets is less than its liabilities, taking into account contingent and prospective liabilities;

						      9.4.6.7	�	�  control (as defined in section 435(10) of the Insolvency Act 1986) (which shall be read as though references in 
paragraph (b) to one third were references to one fifth), or the power to take control, of the Borrower is acquired by 
any person or company or group of associates (as defined in such section) not having control of the Borrower at the 
date of the Charge (unless with the Lender’s prior consent);

				    9.4.7	� the Borrower, being a natural person, dies, proposes a voluntary arrangement under the Bankruptcy Act 1985, or has a 
bankruptcy order made against him/her under the said Act or petitions the court for his/her own bankruptcy;

				    9.4.8	� the Borrower suffers any distress, attachment, sequestration or execution to be levied on the Property or other of the Borrower’s 
assets;

				    9.4.9	 any judgement against the Borrower remains unpaid for more than seven days;

				    9.4.10	� any of the foregoing events occur in relation to a Guarantor without the Lender’s prior consent or any Guarantor is in default 
under any guarantee or indemnity or financial agreement or obligation, whether or not with the Lender;

				    9.4.11	 any provision of a Guarantee becomes disputed, void, voidable, invalid or unenforceable;

				    9.4.12	 where a Guarantor is a natural person, the Guarantor dies or becomes deemed to be bankrupt;

				    9.4.13	� a court of competent jurisdiction makes an order or direction at the request of the police, HM Revenue and Customs , Revenue 
Scotland or any other regulatory or prosecuting authority restraining or directing dealings with the Property or the Loan or 
requiring the Lender to disclose any information concerning its dealings with the Borrower;

				    9.4.14	� the Property is compulsorily purchased, or any building on the Property is demolished or damaged reducing the value of the 
Property;

				    9.4.15	� there is any material mis-statement in, or omission from, information given by the Borrower to the Lender which, if known to the 
Lender, would have affected the Lender’s decision to make the Loan;

				    9.4.16	 the value of the Property is, in the Lender’s opinion, less than the Mortgage Debt;

				    9.4.17	� an event occurs or circumstances exist which in the reasonable opinion of the Lender is or are likely materially and adversely 
to affect the Borrower’s ability to perform all or any of the Borrower’s obligations under or otherwise comply with the terms of 
these Conditions, the Charge or the Offer or any of them.

10.	 The Lender’s rights and remedies
		  10.1	� In addition to the circumstances specified in the Act, the Borrower shall be held to be in default and the Outstanding Balance due and 

payable to the Lender if:

				    10.1.1	 the Borrower fails to make any two Payments (in whole or part) when due;

				    10.1.2	� the Borrower dies and any money arising under a Policy is not paid to the Lender within three months of it being demanded;

				    10.1.3	 if the Property or any part of it is compulsorily acquired by a competent authority; or
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				    10.1.4	� if there has been a material mis-statement in or omission from the information given by the Borrower and which formed the 
basis of the Lender’s decision to make the Loan.

		  10.2	� The Lender may at any time after the Outstanding Balance has become due and payable call up the Charge in accordance with the 
provisions of the Act.

		  10.3	 After taking possession of the Property in accordance with the provisions of the Act the Lender may:

				    10.3.1	� as agent of the Borrower and at the Borrower’s expense, remove, store, sell or generally deal with any furniture or goods which 
the Borrower has not removed from the Property

				    10.3.2	 give back possession of the Property at any time.

		  10.4	� The Borrower undertakes in the event of his being in default to vacate the Property and to give the Lender immediate vacant possession 
thereof on the expiry of a period of seven days after the posting by recorded delivery post of a notice by or on behalf of the Lender to 
the Borrower requiring the same and the Borrower hereby agrees that a warrant of summary ejection may competently proceed against 
him at the instance of the Lender in any Sheriff Court of the Region or County in which the Property is situated on the expiry of the said 
period of seven days.

		  10.5	� If the Lender takes possession of the Property it may (as the agent and at the expense of the Borrower) remove, store, sell or generally 
deal with any furniture, goods or animals which the Borrower has not removed from the Property. 

		  10.6	 Regardless of whether the Mortgage Debt has become due and payable the Lender may (but need not):

				    10.6.1	� rectify any failure by the Borrower to comply with the terms of the Charge (and without limiting the general nature of this clause, 
the Lender may pay any outgoings otherwise payable by the Borrower under 6.3 but which remain unpaid and which when paid 
by the Lender shall be Expenses and added to the Mortgage Debt):

				    10.6.2	 on reasonable notice (except in an emergency) enter the Property to:

						      10.6.2.1	 inspect it; or

						      10.6.2.2	� carry out any work which the Borrower has failed to do and which, in the Lender’s opinion, is needed to protect its 
security.

		  10.7	 Nothing in 10.5 shall make the Charge a bill of sale and nothing in 10.6.2 shall make the Lender heritable creditor in possession.

		  10.8	� If an Event of Default occurs and the Loan is in whole or in part an interest only loan (that is the Payments comprise interest only) then 
if and for so long as it may give a notice under 9.2 the Lender may by written notice to the Borrower convert the Loan to a repayment 
loan (such that the Payments shall be increased to ensure that the Mortgage Debt is repaid in full at the end of the Term).

		  10.9	� The Lender may, by 14 days’ prior written notice, require the Borrower to pay the amount necessary to reduce the Mortgage Debt to the 
level at which, in the reasonable opinion of the Lender, it is adequately secured by the Property. At any time when determining whether 
the  Mortgage Debt is adequately secured by the Property the Lender may take into account, amongst other things:

				    10.9.1 	 the actual or proposed values for the Mortgage Debt and the Property at the time of the most recent Offer;

				    10.9.2	� the values at that time of any other Borrowings from the Lender or from any holding company of the Lender or from any 
subsidiary of that holding company and any properties charged as security for those Borrowings;

				    10.9.3	� the loan to property value ratio requirements then being imposed by the Lender in relation to loans of the type comprising the 
Mortgage Debt and to secured loans generally.

11.	 The Lender’s Liability to the Borrower
		�  The Lender shall not be liable to the Borrower or to any other person for any loss, damages, liabilities or expenses arising from or connected 

with:

		  11.1	 the exercise or attempted exercise of its powers;

		  11.2	 any realisation of the assets charged by the Charge;

		  11.3	� any act, or failure to act, by the Lender, a Delegate or an agent or employee of the Lender, or Delegate, except to the extent that it is 
caused by fraud or negligence by the Lender, or an agent or employee of the Lender;

		  11.4	� the exercise of such powers shall not make the Lender a heritable creditor in possession or require it to account for anything other than 
actual receipts.

12.	 Instalment Loans and retentions
		�  The Lender may refuse to release any Loan, retention or instalment, or to make any further advance, if the Borrower has failed to keep to the 

terms of the Charge, or if any precondition to release included in the Offer (or otherwise agreed with the Borrower) is not met.

13.	 Redemption or Additional Payments
		  13.1	� Subject always to paying any fee or charge prescribed by the Offer, or where the Offer specifies otherwise, the Borrower may repay 

(whether by way of a lump sum or increased monthly payment) all or part of the Mortgage Debt at any time before it is due and owing. 
The minimum additional or early repayment amount is £1,000 except where the balance on the Borrower’s account is (or with the 
repayment would be) less than £1,000, in which case the Mortgage Debt may only be repaid in full.

		  13.2	 The Lender may charge the Borrower a fee for discharging or redeeming any part of its security (see 14.4.8).
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14.	 Expenses
		  14.1	 The Borrower must pay all Expenses on a full indemnity basis.

		  14.2	 Expenses:

				    14.2.1	 shall be included in the Mortgage Debt from the time when made or incurred (and, as a consequence, carry interest under 5);

				    14.2.2	 shall be secured by the Charge;

				    14.2.3	 may be included in the Payment;

		  14.3	 To the extent allowed by law the Borrower agrees not to require any legal costs to be assessed.

		  14.4	� Expenses include (but are not limited to) the charges, costs or expenses (including all professional fees, disbursements, Value Added Tax 
and/or similar tax) the Lender or the Administrator may incur in doing the following:

				    14.4.1	 administering the Charge;

				    14.4.2	� telephoning or writing to the Borrower or a Guarantor to remind the Borrower or the Guarantor that a Payment has not been 
made;

				    14.4.3	 taking steps, including court action, to:

						      14.4.3.1	 obtain payment of any amount owed by the Borrower under the Charge;

						      14.4.3.2	 realise or collect in the assets charged by the Charge;

						      14.4.3.3	 perfect, protect or enforce the Lender’s security under the Charge;

						      14.4.3.4	 exercise the Lender’s or, as appropriate, the Receiver’s rights and powers under the Charge;

				    14.4.4	 finding the Borrower or a Guarantor if the Borrower or the Guarantor have changed address;

				    14.4.5	 arranging or maintaining Buildings Insurance;

				    14.4.6	� performing the Borrower’s obligations under the Charge or remedying any failure by the Borrower to comply with the terms of 
the Charge;

				    14.4.7	 handling any Payment which has not been made by Direct Debit or which has been refused by the Borrower’s bank;

				    14.4.8	 discharging or transferring the Charge;

				    14.4.9	 dealing with any request that the Borrower or a Guarantor or a third party may make of the Lender.

		  14.5	� When calculating Expenses the Lender may include a reasonable sum for the time and services of the Lender’s or the Administrator’s 
employees or agents.

		  14.6	� The Lender and any Delegate, and their respective employees and agents, shall be indemnified on a full indemnity basis out of the 
property charged by the Charge in respect of all actions, liabilities and expenses incurred or suffered in or as a result of:

				    14.6.1	 the exercise, or purported exercise, of any of the powers, authorities or discretions vested in it under the Charge;

				    14.6.2	� any matter or thing done, or omitted to be done, in relation to the Property charged by the Charge under those powers; or

				    14.6.3	 any default or delay by the Borrower in performing any of its obligations under the Charge.

15.	 Receipts
		  15.1	� The Borrower will hold all Receipts on trust for the Lender (but nothing under this clause will make the Lender heritable creditor in 

possession).

		  15.2	� The Lender will use Receipts to reduce or pay off the Secured Amount, or if the Lender considers it appropriate, in remedying any defect 
or damage to the Property.

		  15.3	� Any Receipt used to reduce the Secured Amount will be used to pay off the Secured Amount in such order and proportions as the 
Lender, in its absolute discretion, considers appropriate.

		  15.4	� The Lender and any Delegate shall be bound  to pay, or appropriate, any Receipt or payment, first towards interest rather than principal 
or otherwise in any particular order between any Secured Amount.

16.	 Further Provisions
		  16.1	� The Charge shall be in addition to, and independent of, every other security or guarantee which the Lender may hold as security for any 

Secured Amount at any time. No prior security held by the Lender over the whole or any part of the Property charged by the Charge shall 
merge in the security created by the Charge.

		  16.2	� The Charge shall remain in full force and effect as a continuing security for the Secured Amount despite any settlement of account or 
intermediate Payment or other matter or thing unless and until the Lender discharges the Charge in writing.

		  16.3	� Any release, discharge or settlement between the Borrower and the Lender shall be deemed conditional on no payment or security 
received by the Lender in respect of the Secured Amount being avoided, reduced or ordered to be refunded pursuant to any law relating 
to insolvency, bankruptcy, winding-up, administration or otherwise. Despite any such release, discharge or settlement:

				    16.3.1	� the Lender or its nominee may retain the Charge and the security created by or pursuant to it, including all certificates and 
documents relating to the whole or any part of the Property charged by it, for such period as the Lender deems necessary to 
provide the Lender with security against any such avoidance, reduction or order for refund; and



Buy-to-let Mortgage Conditions (Scotland)
/// Page 12 of 15

				    16.3.2	� the Lender may recover the value or amount of such security or payment from the Borrower subsequently as if such release, 
discharge or settlement had not occurred.

		  16.4	� A certificate or determination by the Lender as to any amount for the time being due to it from the Borrower shall (in the absence of any 
manifest error) be conclusive evidence of the amount due.

		  16.5	� The rights and powers of the Lender conferred by the Charge are cumulative, may be exercised as often as the Lender considers 
appropriate, and are in addition to its rights and powers under the general law.

		  16.6	� Any waiver or variation of any right by the Lender (whether arising under the Charge or under the general law) shall only be effective if it 
is in writing and signed by the Lender and applies only in the circumstances for which it was given and shall not prevent the Lender from 
subsequently relying on the relevant provision.

		  16.7	� No act or course of conduct or negotiation by or on behalf of the Lender shall in any way preclude the Lender from exercising any right 
or power under the Charge or constitute a suspension or variation of any such right or power.

		  16.8	 No delay or failure to exercise any right or power under the Charge shall operate as a waiver.

		  16.9	 No single or partial exercise of any right under the Charge shall prevent any other or further exercise of that or any other right.

		  16.10	� The invalidity, unenforceability or illegality of any provision (or part of a provision) of the Charge under the laws of any jurisdiction 
shall not affect the validity, enforceability or legality of the other provisions. If any invalid, unenforceable or illegal provision would be 
valid, enforceable or legal if some part of it were deleted, the provision shall apply with any modification necessary to give effect to the 
commercial intention of the parties.

17.	 Notices
		  17.1	 The Lender may give notice to the Borrower by:

				    17.1.1	� advertising in three national daily newspapers and any notice given in this way will be treated as having been given on the first 
day upon which it first appeared in all three newspapers;

				    17.1.2	� by ordinary prepaid post addressed to the Borrower (and if there is more than one of them to the first two named Borrowers 
appearing in the records of the Lender) at the correspondence address as shown in the Loan application form (or if the Borrower 
is a limited company or limited liability partnership at the registered office) or any other address subsequently provided to (and 
acknowledged by) the Lender in writing as a correspondence address and any notice sent by post shall be deemed to be 
received on the second Business Day after posting; or

				    17.1.3	 any other method allowed by law.

		  17.2	 Any notice the Lender may give will come into effect on the date stated in it or, if no date is stated, on the date it is received.

18.	 Power of Attorney
		  18.1	� By way of security the Borrower irrevocably appoints the Lender and every Delegate separately to be the attorney of the Borrower and 

in its name on its behalf and as its act and deed to execute any documents and do any acts and things which:

				    18.1.1	 the Borrower is required to execute and do under the Charge; and 

				    18.1.2	� any such attorney may deem proper or desirable in exercising any of the powers, authorities and discretions conferred by the 
Charge or by law on the Lender or any Delegate.

		  18.2	� The Borrower ratifies and confirms, and agrees to ratify and confirm, anything which any of its attorneys may do in the proper and lawful 
exercise, or purported exercise, of all or any of the powers, authorities and discretions referred to in this clause.

		  18.3	 The Borrower may not revoke the power in 18.1 until the Secured Amount has been repaid in full.

19.	 Transfer
		  19.1	� The Lender may transfer or deal with its interest in the Loan and/or Charge in any way and as freely as the Lender wishes without prior 

notice to the Borrower and without obtaining the Borrower’s consent. In particular, the Lender may transfer all or some of its rights and 
the Borrower’s duties that go with the Loan and Charge to another person. The terms of the Loan and/or Charge will remain as they 
were prior to any such transfer and the Borrower agrees to be bound to any person to whom the Lender may transfer any rights in the 
same way and to the same extent as bound to the Lender.

		  19.2	� This power to transfer the Loan and/or Charge includes the power for the Lender to offer the Loan and Charge (either alone or as part 
of a group of mortgages) as security for borrowing by the Lender.

		  19.3	� The Borrower agrees that the Lender may pass any information or documents relating to the Loan and/or Charge to any potential 
transferee, subject to the transferee keeping such information confidential.
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20.	 Further Assurance
		�  The Borrower must, promptly when asked, do all things (including the execution and delivery of deeds or documents) that the Lender may 

require to:

		  20.1	 perfect or protect the Charge and any security for the Secured Amount;

		  20.2	 secure the Secured Amount (including granting further security over the Property charged under the Charge);

		  20.3	 exercise any right or power the Lender may have under the Charge or any other security granted under 20.2.

21.	 Variations
		  21.1	 By giving the Borrower at least seven days’ notice the Lender may vary:

				    21.1.1	 the date upon which the Payment is made;

				    21.1.2	 the Term;

				    21.1.3	 the frequency with which the Payments are to be made;

				    21.1.4	 the number of Payments to be made in any Interest Period;

				    21.1.5	 the Interest Period;

				    21.1.6	 these Conditions or any conditions which supplement them (including the Expenses) for any of the following reasons:

						      21.1.6.1	 where the Lender considers it will make the Conditions easier to understand or fairer;

						      21.1.6.2	 to allow the Lender to administer the Loan or the Charge more efficiently or at less costs;

						      21.1.6.3	 to reflect market conditions or general banking or mortgage administration practice;

						      21.1.6.4	 to reflect any change in the cost to the Lender of providing its services to the Borrower;

						      21.1.6.5	 to take account of a decision by a court, ombudsman, regulator or similar body;

						      21.1.6.6	 because of changes to the law, codes of practice or the way in which the Lender is regulated; or

						      21.1.6.7	 because of changes in technology. 

		  21.2	� The Lender may make a variation under this clause at any time, or times, whether or not a similar variation is made to arrangements with 
other borrowers.

		  21.3	 Variations under this clause will be notified by the Lender in accordance with 17.

		  21.4	 The Borrower must, promptly when asked, give the Lender whatever mandates or authorities it requires to implement a variation.

22.	 Disclosure of Information
		  The Borrower irrevocably authorises the Lender to pass on to:

		  22.1	 any person who introduced the Borrower to the Lender;

		  22.2	 any credit reference agency;

		  22.3	� any potential or actual transferee of any interest of the Lender in the Charge and/or the Loan (including the transferee’s advisers, 
insurers or assignees);

		  22.4	 the Administrator; and

		  22.5	 any holding company of the Lender or subsidiary of that holding company;

		�  such information concerning the Borrower, the Property, the Buildings Insurance or the conduct of the Borrower’s account with the Lender as 
the Lender shall think fit.

23.	 Errors and Omissions
		  23.1	� If the Lender makes a mistake, or there is an omission in any statement or information given to the Borrower in connection with any 

amount secured by the Charge, such a mistake or omission, whether made during the Term or after discharge of the Charge, shall not 
prejudicially affect any security of the Lender.

		  23.2	� The Borrower shall not be freed from any liabilities under the Charge when the Lender executes or delivers a discharge in respect of the 
Charge if it is subsequently discovered that the amount required for redemption was under-calculated or under-stated by mistake.
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IN WITNESS WHEREOF these presents consisting of this and the preceding fifteen pages are subscribed for and on behalf of us the said 
Paragon Bank PLC at Solihull on Sixth of November Two Thousand and Eighteen by Richard Woodman and Pandora Sharp.

Richard Woodman Pandora Sharp

24.	 Management Companies
		  24.1	� If the Borrower holds a share in a management or resident’s company or similar association because of the Borrower’s interest in the 

Property, the Borrower will deposit with the Lender any share certificate together with a signed share transfer form with the name of the 
transferee left blank.

		  24.2	 The Lender will be entitled to do any of the following things on the Borrower’s behalf:

				    24.2.1	� transfer the share to any person to whom the Lender may have sold the Property under its power of sale and receive any 
consideration for that transfer;

				    24.2.2	 exercise any voting rights as a result of the Lender having taken possession of the Property.

25.	 Delegation
		�  The Lender may delegate (either generally or specifically) by power of attorney or in any other manner to any person any right, power, authority 

or discretion conferred on it by the Charge (including the power of attorney granted under 18). Any such delegation may be made upon such 
terms and conditions (including the power to sub-delegate) as the Lender shall think fit. The Lender shall not be in any way liable or responsible 
to the Borrower for any loss or liability arising from any act, default, omission or misconduct on the part of any Delegate.

26.	 Law
		  26.1	 These Conditions are governed by Scots law. The Borrower agrees that the Scottish courts have exclusive jurisdiction.
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PARAGON 51 HOMER ROAD, SOLIHULL, WEST MIDLANDS B91 3QJ ACORN17288 (11/2018)

0345 849 4040 0345 849 4041 btlenquiries@paragonbank.co.uk www.paragonbank.co.uk

Paragon Bank PLC is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Registered in England number 
05390593. Registered office 51 Homer Road, Solihull, West Midlands B91 3QJ. Paragon Bank PLC is registered on the Financial Services Register under the firm reference number 604551.

MAINTENANCE AND REPAIR
1. It shall be an obligation on the debtor:
(a) to maintain the security subjects in good and sufficient repair to 
the reasonable satisfaction of the creditor:
(b) to permit, after seven clear days notice in writing, the creditor 
or his agent to enter upon the security subjects at all reasonable 
times to examine the condition thereof;
(c) to make all necessary repairs and make good all defects in 
pursuance of his obligation under head (a) of this condition within 
such reasonable period as the creditor may require by notice in 
writing.

COMPLETION OF BUILDINGS ETC AND PROHIBITION OF 
ALTERATIONS ETC
2. It shall be an obligation on the debtor:
(a) to complete, as soon as may be practicable, any unfurnished 
buildings or works forming part of the security subjects to the 
reasonable satisfaction of the creditor;
(b) not to demolish, alter or add to any buildings or works forming 
part of the security subjects, except in accordance with the terms 
of a prior written consent of the creditor and in compliance with 
any consent, licence or approval required by law;
(c) to exhibit to the creditor at his request evidence of that consent, 
licence or approval.

OBSERVANCE OF CONDITIONS IN TITLE, PAYMENT OF 
DUTIES, CHARGES ETC, AND GENERAL COMPLIANCE WITH 
REQUIREMENTS OF LAW RELATING TO SECURITY SUBJECTS
3. It shall be an obligation on the debtor:
(a) to observe any condition or perform any obligation in respect 
of the security subjects lawfully binding on him in relation to the 
security subjects;
(b) to make due and punctual payment of any ground burden, 
teind, stipend or standard charge, and any rates, taxes and other 
public burdens, and any other payments exigible in respect of the 
security subjects
(c) to comply with any requirement imposed upon him in relation 
to the security subjects by virtue of any enactment.

PLANNING NOTICES ETC
4. It shall be an obligation on the debtor:
(a) where he has received any notice or order, issued or made by 
virtue of the Town and Country Planning (Scotland) Acts 1947 to 
1969 or any amendment thereof, or any proposal so made for the 
making or issuing of any such notice or order, or any other notice 
or document affecting or likely to affect the security subjects, to 
give to the creditor, within fourteen days of the receipt of that 
notice, order or proposal, full particulars thereof;
(b) to take, as soon as practicable, all reasonable or necessary 
steps to comply with such a notice or order or, as the case may be, 
duly to object thereto:
(c) in the event of the creditor so requiring, to object or to join with 
the creditor in objecting to any such notice or order or in making 
representations against any proposal therefor.

INSURANCE
5. It shall be an obligation on the debtor:
(a) to insure the security subjects or, at the option of the creditor, 
to permit the creditor to insure the security subjects in the names 
of the creditor and the debtor to the extent of the market value 
thereof against the risk of fire and other such risks as the creditor 
may reasonably require;
(b) to deposit any policy of insurance effected by the debtor for the 
aforesaid purpose with the creditor;
(c) to pay any premium due in respect of any such policy, and, 
where the creditor so requests, to exhibit a receipt therefor not 
later than the fourteenth day after the renewal date of the policy;
(d) to intimate to the creditor within fourteen days of the 
occurrence, any occurrence which may give rise to a claim 
under the policy, and to authorise the creditor to negotiate the 
settlement of the claim;

(e) without prejudice to any obligation to the contrary enforceable 
against him, to comply with any reasonable requirement of the 
creditor as to the application of any sum received in respect of 
such a claim;
f) to refrain from any act or omission which would invalidate the 
policy.

RESTRICTION ON LETTING
6. It shall be an obligation on the debtor not to let, or agree to let, 
the security subjects, or any part thereof, without the prior consent 
in writing of the creditor, and “to let” in this condition includes to 
sub-let.

GENERAL POWER OF CREDITOR TO PERFORM OBLIGATIONS 
ETC ON FAILURE OF DEBTOR AND POWER TO CHARGE 
DEBTOR
7. (1) The creditor shall be entitled to perform any obligation 
imposed by the standard conditions on the debtor, which the 
debtor has failed to perform.
(2) Where it is necessary for the performance of any obligation as 
aforesaid, the creditor may, after giving seven clear days notice 
in writing to the debtor, enter upon the security subjects at all 
reasonable times.
(3) All expenses and charges (including any interest thereon), 
reasonably incurred by the creditor in the exercise of a right 
conferred by this condition, shall be recoverable from the debtor 
and shall be deemed to be secured by the security subjects under 
the standard security, and the rate of any such interest shall be the 
rate in force at the relevant time in respect of advances secured by 
the security, or, where no such rate is prescribed, shall be the bank 
rate in force at the relevant time.

CALLING-UP
8. The creditor shall be entitled, subject to the terms of the security 
and to any requirement of law, to call-up a standard security in the 
manner prescribed by section 19 of this Act

DEFAULT
9. (1) The debtor shall be held to be in default in any of the following 
circumstances, that is to say:
(a) where a calling-up notice in respect of the security has been 
served and has not been complied with;
(b) where there has been a failure to comply with any other 
requirement arising out of the security;
(c) where the proprietor of the security subjects has become 
insolvent;
(2) For the purposes of this condition, the proprietor shall be taken 
to be insolvent if:
(a) he has become notour bankrupt, or he has executed a trust 
deed for behoof of, or has made a composition contract or 
arrangement with, his creditors;
(b) he has died and a judicial factor has been appointed under 
Section 11(A) of the Judicial Factors (Scotland) Act 1889 to divide 
his insolvent estate among his creditors, or his estate falls to be 
administered in accordance with an order under Section 421 of 
the Insolvency Act 1986;
(c) where the proprietor is a company, a winding-up order has 
been made with respect to it, or a reduction for voluntary winding-
up (other than a members’ voluntary winding-up) has been passed 
with respect to it, or a receiver or manager of its undertaking 
has been duly appointed, or possession has been taken, by or 
on behalf of the holders of any debentures secured by a floating 
charge, of any property of the company comprised in or subject 
to the charge.

RIGHTS OF CREDITOR ON DEFAULT
10. (1) Where the debtor is in default, the creditor may, without 
prejudice to his exercising any other remedy arising from the 
contract to which the standard security relates, exercise, in 
accordance with the provisions of Part 11 of this Act and of 
any other enactment applying to standard securities, such of 
the remedies specified in the following sub-paragraphs of this 

standard condition as he may consider appropriate.
(2) He may proceed to sell the security subjects or any part thereof.
(3) He may enter into possession of the security subjects and may 
receive or recover feuduties, ground annuals, or as the case may 
be, the rents of those subjects or any part thereof.
(4) Where he has entered into possession as aforesaid, he may let 
the security subjects or any part thereof
(5) Where he has entered into possession as aforesaid there shall 
be transferred to him all the rights of the debtor in relation to the 
granting of leases or rights of occupancy over the security subjects 
and to the management and maintenance of those subjects.
(6) He may effect all such repairs and may make good such defects 
as are necessary to maintain the security subjects in good and 
sufficient repair, and may effect such reconstruction, alteration 
and improvement on the subjects as would be expected of a 
prudent proprietor to maintain the market value of the subjects 
and for the aforesaid purposes may enter on the subjects at all 
reasonable times.
(7) He may apply to the court for a decree foreclosure.

EXERCISE OF RIGHT OF REDEMPTION
11. (1) The debtor shall be entitled to exercise his right (if any) 
to redeem the security on giving notice of his intention so to do, 
being a notice in writing (here in after referred to as a “notice of 
redemption”).
(2) Nothing in the provisions of this Act shall preclude a creditor 
from waiving the necessity for a notice of redemption, or from 
agreeing to a period of notice of less than that to which he is 
entitled.
(3) (a) A notice of redemption may be delivered to the creditor 
or sent by registered post or recorded delivery to him at his last 
known address, and an acknowledgement signed by the creditor 
or his agent or a certificate of postage by the person giving the 
notice accompanied by the postal receipt shall be sufficient 
evidence of such notice having been given.
(b) If the address of the creditor is not known, or if the packet 
containing the notice of redemption is returned to the sender with 
intimation that it could not be delivered, a notice of redemption 
may be sent to the Extractor of the Court of Session and an 
acknowledgement of receipt by him shall be sufficient evidence of 
such notice having been given.
(c) A notice of redemption sent by post shall be held to have been 
given on the day next after the day of posting.
(4) When a notice of redemption states that a specified amount 
will be repaid, and it is subsequently ascertained that the whole 
amount due to be repaid is more or less than the amount specified 
in the notice, the notice shall nevertheless be effective as a notice 
of repayment of the amount due as subsequently ascertained.
(5) Where the debtor has exercised a right to redeem, and has 
made payment of the whole amount due, or has performed the 
whole obligations of the debtor under the contract to which the 
security relates, the creditor shall grant a discharge in the terms 
prescribed in Section 17 of this Act.

EXPENSES
12. The debtor shall be personally liable to the creditor for the 
whole expenses of the preparation and execution of the standard 
security and any variation, restriction and discharge thereof and, 
where any of those deeds are recorded, the recording thereof, and 
all expenses reasonably incurred by the creditor in calling-up the 
security and realising or attempting to realise the security subjects, 
or any part thereof, and exercising any other powers conferred 
upon him by the security.

INTERPRETATION
In this Schedule, where the debtor is not the proprietor of the 
security subjects, “debtor” means “proprietor”, except:
(a) in standard conditions 9(1),10(1) and 12; and
(b) in standard condition 11, where “debtor” Includes the proprietor.

NOTE: THE PHRASE “THIS ACT” MEANS THE CONVEYANCING 
AND FEUDAL REFORM (SCOTLAND) ACTS 1970 AND 1971.

The Standard Conditions

IN WITNESS WHEREOF these presents consisting of this and the preceding fifteen pages are subscribed for and on behalf of us the said 
Paragon Bank PLC at Solihull on Sixth of November Two Thousand and Eighteen by Richard Woodman and Pandora Sharp.
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